
CASE 12 VALUATION OF COMMON STOCK WHAT ARE WE REALLY

WORTH

(Valuation of Common Stock) When Matt concocted his cleaning compound, competitors how much per share do you
think that Citrus Glow is really worth?.

It shows investors the growth ability and profitability of the company or capital, which focus on its future
trends. Managers, investors and shareholders need to have the most accurate and reliable information in order
to make decisions, that is why valuation is a fundamental exercise in corporate finance. How does the prices of
organic food compare to inorganic foods? It says that in textbooks, the valuation of stocks and bonds is simply
stated as the present value of all the future cash flows expected from the security. How do you calculate the
WACC for this firm? Soln: Comparable companies analysis â€” Done to determine appropriate valuation
multiple for Crocs, Inc This case discusses the Exotic Cuisines Employee stock options. Answer: The problem
was that the WorldCom Company was falling farther and farther into debt and they needed a way out of this
hard time. The company would be a comprehensive entertainment company that could compete in every
entertainment sector. In order to raise the capital for a capacity expansion for the high growth Environmental
Products division we recommend a mix of debt and equity since a pure debt financing will violate the interest
coverage ratio covenant. Our group consisted of risk averse investors; therefore we diversified our portfolio
with all 30 Dow Jones stocks because we wanted to achieve an acceptable return Why is the intrinsic value so
important? What is the financial risk of the company the LT debt to total capitalization ratio? The Turing
point: In How does the prices of organic food compare to inorganic foods? The company operates in five
segments: Beauty, Grooming, Health The concept is logical, straightforward, and deceptively simple.
Calculate the WACC. How does a stock repurchase work? Jordan Ellis had both. Determine the correct price
for this particular IPO. The concept is logical, straightforward, and simple. B the par value of each class is
different. Overview Kraft is a food-focused company with many well known brand names. A stock-for-stock
merger had the potential of making the company a global leader in construction materials, but was marred by
disagreements over executive succession, location of new headquarters and the stock exchange There are
different methods and techniques which can be used for valuation. Introduction Our goal was to create an
optimal diversified portfolio consisting of the Dow Jones Index. Before we can value a share of stock, we have
to have some notion of what a share of stock is. General Electric Industrial Goods 2. Knowing what a business
is worth and placing a value on it builds confidence so undervalue or overvalue of the business does not
happen. The company was founded by the grandfather of John M. What other financial measures can you cite
that are consistent with the stock price performance? The management teams were motivated by a desire to
maintain corporate growth and increase shareholder value.


